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COFFEE  SITUATION,  PROGRAMS,  AND 
POLICIES  IN  PRODUCING  COUNTRIES 

By  Leslie  C.  Hurt, 

Sugar  and  Tropical  Products  Division, 

Foreign  Agricultural  Service 

For  the  people  of  two  continents-- South  America  and  Africa--coffee  is  a 
major  money  earner,  as  it  is  in  Central  America  and  numerous  other  tropical 
areas  of  the  world.  Annually,  about  $2  billion  worth  of  coffee  moves  in  world 
trade.  In  most  producing  countries,  marketing  policies  and  other  coffee 
affairs  are  in  the  hands  of  qua  si- government  organizations,  whose  individual 
efforts  have  to  a  large  degree  been  directed  toward  coping  with  the  coffee 
industry's  major  problem:  long-term  growing  surpluses.  In  mid- 1963  nearly 
all  these  countries  joined  a  long-term  agreement  to  stabilize  production 
and  trade. 

North  America 
Costa  Rica 

Coffee  production  has  more  than  doubled  since  1950.  The  1950-51  to 
1954-55  average  was  439,000  bags.^  Production  for  1962-63  was  over  a 
million  bags. 

Exports  set  a  record  of  827,000  bags  in  196 1 .  This  accounted  for  49 
percent  of  all  national  exports,  with  a  value  of  $43^  million  out  of  an  export 
total  of  $87  million. 

The  coffee  policy  is  made  by  the  Oficina  del  Cafe,  a  semiautonomous 
government  agency  representative  of  government,  growers,  processors  and 
exporters.  All  coffee  moving  into  commerce  must  be  registered  with  the 
Oficina  del  Cafe.  Coffee  processors  are  required  to  pay  Cr.  ^  0.20  per 
fanega  of  ripe  coffee  berries  entering  their  plants.  (A  fanega  is  a  unit  of 
measurement  calculated  to  yield  110  pounds  of  green  coffee.)  There  is  also 
a  net  proceeds  tax  ranging  from  10  percent  at  $42.50  per  quintal  (101.4  lbs.) 
to  0  percent  when  the  price  is  below  $35.00  per  quintal.  The  contracts  tax 
amounts  to  0.20  colone  per  fanega  and  there  is  a  promotion  tax  of  0.20 
colone  per  fanega. 


1  One  bag  equals  132.276  lbs.  of  coffee,  throughout  this  study,  unless  otherwise  specified 

2  Dollar  indicates  U.S.  dollar  or  equivalent  throughout  this  study,  unless  otherwise  specified. 
'  One  Costa  Rica  colo'n  (Cr.0  )  equals  15.1  cents  at  the  official  rate  of  exchange. 

NOTE:    The  material  in  this  publication  was  assembled  in  the  spring  of  1963    and  f  ^^^^^^  5^";^^^;^7^^^ 
programs  and  policies  may  have  taken  place.  In  addition  to   the   countries   covered,   there   are   a   fev.  other  smaU 

producing  countries  not  included  in  this  study. 
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A  tax  of  Cr.  ^  1.00  per  quintal  is  levied  on  coffee  sold  for  local  con- 
sumption. Foreign  exchange  received  from  coffee  sales  must  be  sold  to  the 
government  at  the  official  rate  of  Cr.  ^  6.62  per  U.S.  dollar.  (1  colon  = 
U.  S.    15.1  ^.) 

No     support     price     or     export    minimum    price    is     at  present  in  effect. 

Cuba 

Cuban  coffee  production  for  1962-63  is  estinnated  at  800,000  bags.  Exports 
in  1959  were  52,000  bags,  valued  at  approximately  $2.5  million.  Coffee  ex- 
ports accounted  for  less  than  5  percent  of  Cuba's  total  exports  valued  at 
$63.0  million. 

In  recent  years,  coffee  has  been  subjected  to  export  quotas,  in  order  to 
assure  an  adequate  supply  for  internal  consumption.  The  1959-60  export 
quota  was  established  at  22.5  percent  of  the  estimated  total  production. 
Since  November  1959,  the  Production  and  Foreign  Trade  Department  of  the 
National  Institute  of  Agrarian  Refornn  has  been  the  sole  exporter  of  Cuban 
coffee.  Foreign  exchange  resulting  from  coffee  exports  is  turned  over  to 
the  Money  Stabilization  Fund  of  the  Cuban  National  Bank.  Internal  taxes 
amount  to  .20^  per  lb.  to  the  Coffee  Growers  Association,  and  .24^  per  lb. 
to  the  Coffee  Stabilization  Institute  for  a  total  of  .44^   per  lb. 

Cuba  maintains  a  two-price  system  based,  on  the  one  hand,  on  a  minimum 
price  to  be  paid  for  exports  and,  on  the  other  hand,  on  a  higher  price  paid 
for  internally  consumed  coffee. 

A  comprehensive  long  range  plan  to  improve  production  and  processing 
is  reported. 

Dominican  Republic 

Production  in  Dominican  Republic  is  estimated  at  550,000  bags  for 
1962-63,  compared  with  a  1950-51  to  1954-55  average  of  455,000  bags. 
Coffee  accounted  for  10  percent  of  the  value  of  all  exports,  and  this  share 
of  the  total  has  been  declining  in  the  past  few  years. 

The  Cafe  Donninicano,  C  por  A.,  a  private  agency  with  other  semi-official 
functions,  regulates  policy,  prices,  taxes,  promotion  and  all  aspects  of  mar- 
keting and  retention. 

Coffee  taxes  amount  to  about  9  percent  of  total  revenues  and  about  25 
percent  of  total  export  taxes.  The  following  shows  a  graduated  ad  valorem 
export  tax  based  on  the  New  York  price. 

Percent 
15^   to  32^    per  lb. 
32^   to  40^   per  lb. 
Over  40^  per  lb. 

Graduated  export  tax  (35^    per  lb.,  N.Y.) 
5%  ad  valorem  merchandise  tax 
$2.80  per  metric  ton  wharfage   charge 
3^    per  kg.  fiscalization  tax 

Total  tax  (1961)  I3.1^perlb. 


18% 
28% 
50% 

Per  lb. 

9.8^ 
1.8^ 

1.4^ 

Support  prices  are  fixed  at  15^  per  lb.  for  export  and  at  14.5«;i  per  lb. 
for  local  sales.  The  government  policy  is  to  encourage  production  by  in- 
creasing acreage  and  efficiency.  Eighty  percent  of  the  production  is  either 
sold  as  fresh  cherry  or  depulped  and  washed  on  holdings  where  grown. 


El  Salvador 

Coffee  production  in  El  Salvador  has  been  increasing  The  1962-63  crop 
is  estimated  at  1,525,000  bags,  compared  with  a  1950-54  average  of  1,216,000 
bags.  Exports  for  1961  amounted  to  1,431,000  bags.  Coffee  accounts  for  about 
60  percent  of  the  total  value  of  exports.  Western  Germany  and  the  United 
States  are  the  principal  markets.  Government  policy  encourages  intensified 
cultivation.  It  proposes  doubling  production  within  15  years.  No  governmental 
controls    exist   over   planting   in  new   areas    or    at  the  expense  of- other  crops. 

There  are  no  formal  price  support  programs  in  effect,  although  the 
Salvadoran  Coffee  Company  has  announced  that  it  will  buy  all  unexported 
coffee  at  current  market  prices,  after  the  International  Coffee  Agreement 
(ICA)  quota  for  El  Salvador  has  been  exported. 

Coffee  export  taxes  represent  at  least  85  percent  of  the  covmtry's  total 
export  tax  revenue.  The  proportion  of  total  tax  revenues  arising  from  coffee 
has  declined  from  31  percent  in  1955  to  16  percent  in  1959,  while  total  rev- 
enues have  remained  at  the  same  level.  There  is  a  graduated  export  tax 
based  on  f.o.b.  price  in  dollars  per  quintal  (101.4  lbs.),  as  follows: 

F.o.b.  price  Tax  rate 


$30.00  or  less  10% 

Above  $30.00  $3.00  plus  20%  of  excess  over  $30.00 

$4.00  plus  25%  of  excess  over  $35.00 

$5.25  plus  30%  of  excess  over  $40.00 

Coffee  sold  for  conversion  to  instant  coffee  in  the  local  plant  is  taxed  at 
the  same  rate  as  if  exported. 

Credit  for  coffee  producers  and  traders  is  somewhat  more  readily 
available  than  for  other  agricultural  operations,  although  interest  rates  are 
the   same.  The  per  capita  annual  consumption  is  estimated  at  5.2  pounds. 


Guatemala 

Coffee  production  is  approximately  equal  to  that  of  El  Salvador.  Domestic 
consumption  amounts  to  about  200,000  bags.  1961  exports  equaled  1,255,000 
bags.  Coffee  exports  in  1961  were  valuedat$69  million,  which  was  60  percent 
of  the  country's  total  exports  of  $115  million. 


Taxes  represent  about  10  percent  of  total  government  revenue.  Export 
taxes  are  graduated,  based  on  New  York  price  for  Colombian  coffee  less 
$2.00  per  quintal,  as  follows: 

Price  Export  tax 


up  to  $30.00  per  quintal  10% 

each  increase  of 

$2.50  up  to  $55.00  per  quintal         additional   $0.50 

each  increase  of 
$2.50  up  to  $60.00  per  quintal      additional   $1.00 

Roasted    and    unground   coffee    packaged   in   one-pound  bags,    and  soluble 
coffee,  are  exempt  from  export  tax. 


Haiti 

Coffee  production  for  1962-63  is  estimated  at  625,000  bags.  Exports  in 
1961  amounted  to  348,000  bags.  The  value  of  these  exports  was  $13  million, 
or  41  percent  of  the  value  of  the  nation's  total  exports.  In  most  years  the 
coffee  shipments  account  for  more  than  half  of  the  total  value  of  exports. 
Belgium- Luxembourg,  Italy,  and  the  United  States  have  been  the  chief  buyers 
of  Haitian  coffee. 

The  farms  are  generally  family-owned.  Government  policy  is  to  improve 
quality    and    yield,    but    at   the    same   time   to  encourage  crop  diversification. 

Export  taxes  represent  about  15  percent  of  total  revenues.  There  is  an 
export  tax  of  62.50  gourdes'*  per  bag  of  60  kilograms  (9.5^  per  lb.).  There  ie 
also  a  graduated  surtax  to  penalize  poor  quality  (2.50  gourdes  per  bag  for 
each  grade  below  type  1--. 4^  per  lb.).  The  export  tax  for  type  2  is  9,9<;^  per  lb. 
A  decree  of  June  29,  1961,  requires  mandatory  purchase  of  five-year  bonds 
by  coffee  exporters  at  a  rate  of  $1  per  bag  (0.8^    per  lb.). 


Honduras 

Coffee  production  in  Honduras  has  about  doubled  in  the  last  ten  years, 
and  total  production  for  1962-63  is  estimated  at  400,000  bags.  Exports  for 
1961  amounted  to  212,000  bags.  The  value  of  these  exports  was  $9  million, 
13  percent  of  the  total  value  of  exports,  $67  million. 

Government  policy  is  to  promote  improved  standards  and  techniques, 
but  to  discourage  extension  of  cultivated  area  on  the  prennise  that  the  economy 
is  excessively  dependent  upon  coffee  and  fear  that  present  plantations  may 
be  neglected.  In  past  years,  low-income  farmers  have  received  free  seedlings 
from  the  government. 

The  export  tax  amounts  to  $5.00  per  46  kilogram  bag,  and  represents 
about  80  percent  of  the  total  Honduran  export  taxes  and  3  percent  of  total 
revenues. 


4  One  gourde  equals  U.S.  $0.20. 


New  farms  resulting  from  land  reform  constitutes  40  percent  of  areas 
planted  to  coffee,  and  60  percent  of  the  holdings. 

Mexico 

Mexico  is  the  third  largest  coffee  producer  in  the  Western  Hemisphere. 
The  1962-63  harvest  is  estimated  at  2.4  million  bags.  Exports  in  1961  were 
1,487,000  bags  valued  at  $73  million.  This  represented  9  percent  of  the  value 
of  total  national  exports,  of  $826  million. 

Eighty  percent  of  the  coffee  area,  consists  of  farms  with  m.ore  than  25 
acres  per  farm  planted  to  coffee,  while  90  percent  of  all  Mexican  coffee  is 
grown  in  four  states.  The  Mexican  Coffee  Institute,  created  in  1958,  is 
charged  with  carrying  out  the  general  coffee  policy  of  Mexico.  Government 
policy  is  to  remove  frona  production  20  percent  of  the  present  low-producing 
coffee  lands,  but  at  the  same  time  to  raise  standards  and  efficiency  on  the 
remainder,  and   ultimately  to  increase   production    above    the    present    level. 

There  is  no  domestic  support  price  for  coffee.  Export  licenses  are 
issued  by  the  Ministry  of  Economy  in  accordance  with  the  terms  of  the  Inter- 
national Coffee  Agreement.  Export  taxes  on  coffee  provide  about  3  percent 
of  total  national  revenue  and  20  percent  of  total  export  revenues.        ^ 


Nicaragua 

Total  production  for  1962-63  is  at  a  peak  of  485,000  bags.  Exports  in 
1961  amounted  to  349,000  bags,  valued  at  $17  million,  or  27  percent  of  the 
value  of  all  exports. 

Government  policy  is  to  improve  standards  of  cultivation  and  processing 
without  encouraging  extension  of  the  planted  area.  There  were  9,603  farms 
planted  to  coffee  in  I960.  There  is  no  support  price  or  export  minimum  price. 
Banco  Nacional  loans  to  coffee  producers  are  about  25  percent  of  total  crop 
loans  and  9  percent  of  total  bank  credits.  The  exporters  pay  an  export  duty 
of  $0.75  per  quintal  (101.4  pounds).  All  earnings  of  foreign  currency  must  be 
exchanged  with  the  National  Bank. 

Coffee  is  the  most  important  export,  followed  by  cotton  and  sesame. 
The  processing  is  done  in  12  beneficios  (coffee -cleaning  establishments) 
and  plants  on  large  plantations. 


Panama 

The  1962-63  crop  totals  75,000  bags.  Exports  for  196 1  amounted  to 
31,000  bags;  this  was  only  about  4  percent  of  total  national  exports. 

There  are  about  5,091  farms  producing  coffee  commercially.  The  gov- 
ernment policy  is  to  stimulate  production  for  export.  The  Institute  of  Economic 
Development    (IFE)    regulates    coffee    policy,    offers    guidance  and  assistance, 


and  acts  as  a  marketing  agency.  Processing  is  carried  on  entirely  by 
growers  except  for  that  of  exports,  done  in  new  beneficios  built  to  produce  a 
standard  product  for  European  market. 

Minimum  prices  for  coffee  which  became  effective  October  1,  1962,  were 
$45.00  per  100  lbs.  for  Type  A  high  quality  coffee,  and  $36.00  for  First  Class 
coffee  grown  in  the  Central  Provinces. 


South  America 

Brazil 

Brazil  is  much  the  largest  producer  and  exporter  of  coffee  in  the  world. 
Total  production  in  1962-63  was  27  million  bags.  Exports  in  1961  were  at 
16,970,000  bags  for  a  value  of  $710  million,  accounting  for  51  percent  of 
value  of  total  exports.  About  half  of  the  exports  go  to  the  United  States. 

The  Instituto  Brasileiro  do  Cafe  (Brazilian  Coffee  Institute,  or  IBC)  is 
a  joint  government-industry  organization  charged  with  carrying  out  the 
economic  policy  on  Brazilian  coffee,  both  in  donnestic  and  in  foreign  trade. 
The  Institute  was  created  in  1952,  and  has  the  authority  for  (1)  regulation 
and  supervision  of  coffee  transport  to  ports  or  consuming  centers,  (2)  deter- 
mination and  supervision  of  quality,  (3)  regulation  of  trade,  including  fixing 
the  quantities  of  port  stocks,  export  quotas  for  ports  and  exporters,  and 
determination  of  minimum  export  prices  for  each  shipment  according  to 
grade  and  quality,  (4)  application  of  penalties  for  fraud  or  other  infringement 
of  existing  regulations,  (5)  support  of  coffee  prices,  by  intervention  in  the 
market,  by  fixing  minimunn  export  prices,  or  by  other  means,  if  necessary, 
(6)  promotion  of  production,  marketing  and  utilization  research,  and  provision 
of  information  to  growers,  (7)  conducting  of  advertising  campaigns,  and 
(8)     engaging    in   international   trade   by   direct   sales,   barter  or  consignnaent. 

The  Bank  of  Brazil,  on  recommendation  by  the  IBC,  announces  the  effec- 
tive loan  rates  for  coffee  in  storage  and  in  port  warehouses,  and  determines 
the  basis  for  production  credit.  All  export  and  import  licenses  are  granted 
by  the  Bank  although  the  details  of  coffee  export  controls  have  been  largely 
delegated  to  the  Coffee  Institute. 

The  IBC  maintains  a  complex  system  of  controls  on  movement  and 
marketing  of  coffee  from  the  time  it  leaves  the  grower.  No  controls  on 
production  have  been  applied  since  the  creation  of  the  Institute. 

All  coffee  entering  trade  must  be  registered  by  the  grower  with  the 
Institute.  The  Institute  regulates  the  movement  of  coffee,  releasing  each  lot 
for  shipnnent  to  port  and  liberation  for  export,  in  the  chronological  order  of 
registration. 

Government  policy  encourages  productivity  of  high  quality  coffee.  There 
is  a  plan--Grupo  Ejecutivo  De  Racionalizacao  Da  CafeicuUura  (GERCA)-- 
for  removing  2  billion  trees,  which  is  a  program  for  improving  quality  and 
reducing    production.    Cooperatives    and   rural   associations    are   widespread; 


several  organizations  run  extension  services  and  regulate  coffee  trade  within 
the  various  states. 

The  export  tax  of  U.  S.  $22.00  per  bag  (60  kg.)  or  equivalent  in  other 
currencies  for  the  1962-63  crop  is  paid  to  the  Bank  of  Brazil.  State  taxes 
vary,  but  in  the  aggregate  amounted  to  7  percent  of  the  value  of  the  coffee 
crop  in  1958. 

Types  of  tax  include  export,  sale^  -conomic  development,  hospital  aid, 
gold,  defense,  school,  and  electrification. 

Trade  balances  have  shown  a  deficit  in  the  last  several  year,  as  indicated: 

1956  1957  1958  1959  1960  1961 

Mil-                 Mil.  Mil.                Mil.  Mil.               Mil. 

U.S.  dots.  U.S.  dols.  U.S.  dols.  U.S.  dols.  U.S.  dols.  U.S.  dots. 

Gold  and  foreign  exchange             611             476  465            438  428            563 

Trade  balance                                    +248             -96  -110             -92  -193            -58 


Colombia 

Colonnbian  coffee  production  is  estimated  at  7,700,000  bags  for  1962-63. 
Exports  in  1961  were  5,651,000  bags  valued  at  $308  million.  Total  value  of 
the  nation's  exports  for  1961  were  $433  million,  therefore  coffee  represented 
71  percent  of  the  total. 

The  Federacion  Nacional  de  Cafeteros  (National  Coffee  Federation,  or 
FNC)  was  created  in  1927  with  three  objectives  (a)  to  protect  the  coffee 
industry,  (b)  to  study  its  problems,  (c)  to  further  its  interests.  This  is  the 
agency  charged  by  the  Colombian  Government  to  develop  the  official  coffee 
policy  of  the  country.  Its  financial  resources  conne  from  the  National  Coffee 
Fund,  made  available  to  it  by  the  Government. 

The  Federation  fixes  the  levels  of  support  prices  and  the  official  valuation 
for  export  sales.  It  purchases  and  stores  coffee  in  carrying  out  price-support 
operations;  issues  export  permits;  and  engages  in  foreign  trade  including 
direct  sales,  consignment,  and  barter  transactions.  Coffee  production  and 
marketing  research,  advertising,  and  banking  and  shipping  are  among  the 
activities  carried  out  directly  or  indirectly  by  the  Federation.  A  training 
school  at  the  research  station,  and  outlets,  for  fertilizer  and  insecticides  are 
among  the  services  provided  to  growers. 

Bilateral  barter  of  coffee  was  terminated  as  of  January  30,  1962,  but 
multilateral  barter  and  compensation  treaties  remain  in  effect.  There  is  a 
support  price  of  565  pesos'^  per  125  kgs.  of  pergamino  (about  31. 5<  per  lb. 
of  green  coffee).  The  retention-in-kind  requires  exporters  to  turn  over  to 
FNC  without  compensation  an  amount  of  coffee  equal  to  15  percent  of  their 
exports.  The  Bank  of  the  Republic  raised  the  coffee  export  dollar  to  7.10 
pesos  in  December   1962. 


^  One  coffee  exchange  dollar  is  equivalent  to  7.10  pesos. 
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A  program  of  supervised  credit  and  technical  assistance  to  coffee 
producers  has  recently  been  inaugurated  by  the  Federation.  The  program  is 
aimed  at  increasing  efficiency  of  production  and  stimulating  other  farm 
improvements  including  soil  conservation  and  diversification.  Colombia  is 
attempting  to  industrialize  low  grades  of  coffee,  using  the  pas  ilia  (low  grade) 
for  oil  extraction,  animal  feed,  and  possibly  fertilizer  material. 

Ecuador 

Coffee  production  in  Ecuador  has  more  than  doubled  during  the  past  10 
years.  The  estimated  production  for  1962-63  is  850,000  bags.  Exports  for 
1961  totaled  382,000  bags,  valued  at  $14  million.  This  represented  11  percent 
of   all    exports,    as    the  total  value  of  goods  exported  amounted  to  $12  7  million. 

The  average  farm  is  about  5  acres  in  size,  and  nearly  all  are  owner- 
operated.  About  70  percent  of  the  coffee  is  depulped  and  washed  for  sale  as 
parchment,  and  the  remainder  is  sold  as  unwashed. 

Taxes  are  levied  at  the  national,  provincial  and  cantonal  level.  The 
total  tax  (on  coffee  priced  at  33^  lb.)  amounts  to  1.88^  per  lb.  Export  taxes 
represent  about  2  percent  of  total  revenues. 

Coffee  has  declined  in  importance  and  is  at  present  the  third  most 
important  export,  following  bananas  and  cocoa.  A  multiple  exchange  rate  is 
in  effect,  in  which  coffee  receives  a  rate  lower  than  the  free  rate  given  other 
commodities.    Soluble    coffee  exchange  proceeds  may  be  sold  at  the  free  rate. 

Ecuador's  trade  balance  during  the  past  several  years  has  been  favorable, 
as  shown: 
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Gold  and  foreign  exchange 
Trade  Balance 

Credit  granted  by  the  Development  Credit  System  during  the  last  two 
crop  years  has  been  exclusively  for  maintenance  and  renewal  of  old  planta- 
tions and  the  Bank's  policy  is  to  try  to  eliminate  cultivation  of  this  crop  in 
the  marginal  zones  because  of  the  fall  in  prices. 


Peru 

Peruvian  coffee  production  has  expanded  sharply  during  the  past  decade. 
Total  production  for  1962-63  is  estimated  at  775,000  bags.  Exports  in  1961 
amounted  to  567,000  bags  valued  at  $21  million.  This  represented  4  percent 
of  the  value  of  all  national  exports. 

Few  farms  are  coffee-specialized,  and  sharecropping  is  widespread. 
Government    policy    places    no    controls     or     restrictions    on    coffee  growing. 
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Producers  have  been  joining  together  in  local  cooperatives  in  order  to  export 
their  coffees  directly  to  foreign  markets.  The  "voluntary"  payment  to  the 
government  of  50  soles  per  quintal  of  100  pounds  ($1.88)  for  coffee  exported 
was  abolished  as  of  April  27,   1962. 

All  exported  coffees  are  washed.  The  Comite  Cafetelero  del  Peco  is  the 
only  officially  recognized  organization  for  growers  and  exporters.  The  Banco 
Industrial  del  Peru  is  a  joint  government-  and  privately  sponsored  develop- 
ment bank  which  finances  coffee  mills  and  processing  plants.  No  controls  or 
restrictions  are  applied  on  coffee. 


Venezuela 

Total   production  for    1962-63    is    estimated   at  850,000  bags.  Exports  for 
1961    were    406,000   bags.    The   value    of    1961    coffee  exports  amounted  to  $22 
I    million,  which  was    1  percent  of  the  value  of  all  exports. 

The  governnnent  policy  is  to  encourage  production  and  quality  on  existing 
plantations,  but  to  decrease  the  area  planted  by  100,000  acres.  There  are 
about  815,000  acres  planted  to  coffee,  and  about  460  nnillion  trees. 

The  Banco  Agricola  y  Pecuario  maintains  beneficios  in  main  nnarketing 
I     centers.    The    Seccion   de    Cafe   y  Cacao,  a  government  agency,  does  research 

and  extension  work  and  administers  coffee  export  regulations.  The  Progranna 

de  Cafe'  is  a  government  program  to  encourage  production  and  innprove  quality 
j     and    to    promote     social    and    economic     stability,    through    rehabilitation  and 

diversification.     The    National    Fund    for    Coffee    and   Cocoa   provides  special 

credit  facilities  for  growers. 

An    internal    support    price    of   42<;^    per    lb.    is    maintained  by  a  favorable 

exchange    rate   for    coffee    exports    and  by   direct  payments  to  exporters  from 

,     a    special    fund.     There    is     no    support   tax   or  special  internal  tax  on  coffee. 

Venezuela  has  had  a  very  favorable  trade  balance  in  recent  years,  as 
shown  in  the  following  table: 
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Africa 

Coffee  production  and  exports  have  become  increasingly  important  to 
many  countries  in  Africa  since  World  War  II.  About  80  percent  of  the 
production  is  Robusta,  and  the  remainder  is  almost  all  Arabica.  A  small 
amount  of  Liberica  is  produced. 
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Many  African  nations  have  used  coffee  planting  as  a  means  of  establish- 
ing semi-nomadic  peoples  on  farms.  Others  have  encouraged  planting  to 
diversify  the  agriculture  of  the  country. 

Angola 

Angola  is  now  the  largest  producer  of  coffee  in  Africa.  Total  production 
for  1962-63  is  estimated  at  3.1  million  bags,  three  times  the  1950-54 
average.  Angola  exported  1,968,700  bags  of  coffee  in  1961.  Coffee  accounted 
for  about  35  percent  of  the  value  of  all  exports  in  1960. 

There  are  no  special  internal  taxes  assessed  on  Angolese  coffee.  The 
export  tax  amounts  to  12  to  18  percent  (with  lesser  amounts  for  higher 
quality)  of  the  official  value,  an  "additional  tax"  of  0.10  esc®  per  kg.  (0.16^ 
per  lb.).  A  surtax  of  20  to  80  percent  on  the  difference  between  1946  prices 
and  the  price  of  the  current  month  is  charged. 

Much  of  the  coffee  business  is  transacted  through  banks  in  Continental 
Portugal,  The  Junta  de  Exportacao  de  Cafe,  a  government  agency,  classifies 
and  registers  coffee  for  export;  operates  processing  plants  at  ports;  delegates 
quotas  and  deals  with  all  other  coffee  matters.  Quotas  to  traditional  markets 
are  set  monthly  for  individual  exporters  of  Robusta  coffee  in  accordance 
with  International  Coffee  Association  directives  and  exporters'  declared 
stocks.  Minimum  quality  standards  of  Robusta  exports  to  the  United  States  are 
set  at  coffee  equal  or  superior  to  second  quality  BB.  Marketing  is  performed 
by  usual  commercial  processes. 

Except  for  the  nninimum  export  price  provisions,  and  classification 
standards,  coffee  marketing  is  subject  to  little  government  control.  Coffee 
moves  freely  to  ports,  and  internal  prices  are  not  supported.  Warehouse 
warrants  may  be  used  as  security  for  loans  of  about  50  percent  of  the  value 
of  stored  coffee. 

According  to  presently  existing  regulations,  coffee  exporters  are  re- 
quired to  deposit  in  Angola  Coffee  Board  warehouses  coffee  equal  to  18.5 
percent  of  exports.  This  retained  coffee  is  intended  for  shipment  to  Portugal, 
other  Portuguese  territories  and  new  markets.  On  April  15,  I960,  regulations 
were  ainended  to  allow  85  percent  of  this  retention  quota  to  be  sold  to  national 
markets. 


Cameroon 

The  1962-63  Cameroon  crop  was  875,000  bags.  The  1961  exports 
amounted  to  546,000  bags  valued  at  $21  million,  which  was  21  percent  of  the 
value  of  all  Cameroon's  exports. 

Government  policy  no  longer  encourages  planting,  but  does  promote 
production    of   Arabicas    and   better   quality    Robustas.    The    National  Office  of 

6  One  escudo  equals  3.5  to  one  U.S.  dollar. 
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Agricultural  Export  Products  was  created  in  May  1962  as  a  public  establish- 
ment, financially  autonomous,  which  is  supposed  to  improve  the  principal 
markets  for  agricultural  products--including  coffee.  Europeans  produce 
about  30  percent  of  the  coffee,  but  market  a  larger  proportion. 

The  Caisse  de  Stabilization  (CSF),  is  a  financially  autonomous  govern- 
ment agency  authorized  to  stabilize  prices  and  facilitate  marketing  to  stock- 
pile, and  to  maintain  minimum  guaranteed  prices.  There  are  two  stabiliza- 
tion funds--one  for  Arabica  and  the  other  for  Robusta. 

Coffee  export  revenues  are  about  2  to  3  percent  of  total  revenues.  On 
Arabica,  there  exist  a  4  percent  export  tax  and  a  4  percent  turnover  tax 
(for  CSF),  and  on  Robusta  an  export  tax  of  7  percent  and  a  turnover  tax  of 
CFA  3200  per  ton  or  0.6^    per  lb. 

The  Franc  area  quota  for  coffee  marketings  is  733,000  bags.  Coffee 
sold  to  France  draws  prices  50  percent  higher  than  world  market  prices,  the 
difference  of  which  is  used  to  subsidize  exports  at  world  prices.  The  subsidy 
is  expected  to  be  phased  out  by  1967. 

Cape  Verde  Islands 

Production  amounts  to  about  2,000  bags  per  year,  and  is  all  of  the 
Arabica  variety.  Exports  are  generally  shipped  to  Portuguese  territories. 
Classification  and  grading  are  handled  under  the  Junta  de  Exportacao  do  Cafe. 


Central  African  Republic 

Production  is  on  an  upward  trend,  and  currently  amounts  to  about  150,000 
bags.  The  area  devoted  to  coffee  increased  from  22,000  acres  in  1950  to 
75,000  by  1960.  Coffee  is  grown  in  a  broad  belt  along  the  lower  Congo 
(Leopoldville)  border.  Most  of  the  production  (75  percent)  is  of  the  Robusta 
variety,  with  the  rest  of  the  Excelsa  variety. 

The  government  policy  is  to  encourage  coffee  production  as  diversifica- 
tion for  farmers.  Seedlings  and  technical  assistance  are  provided  farmers. 
The  Carisse  de  Stabilisation  des  Prix,  a  financially  autonomous  government 
agency,  markets  and  retains  coffee  to  support  minimum  prices. 


Comoro  Islands 

These  islands  produce  only  about  1,000  bags  per  year;  however,  5  species 
of  coffee  are  produced.  The  coffee  is  generally  grown  scattered  among  other 
crops.  The  grading  and  classifications  are  the  same  as  for  other  French 
Community  coffees. 

France  and  Zanzibar  are  markets  for  the  coffee  exported.  A  few  pro- 
ducers export  directly,  and  the  remainder  of  the  crop  is  handled  by  ex- 
porters. 
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Congo,  Republic  of  (Brazzaville) 

Coffee  is  one  of  the  lesser  exports  of  Congo  (Brazzaville),  but  is 
increasing  in  output.  Africans  produce  about  85  percent  of  the  total,  while 
the  rest  is  produced  by  a  few  European  farmers.  All  of  the  production  is  of 
the  Robusta  variety. 

Congo,  Republic  of  the  (Leopoldville) 

The  196Z-63  production  is  estimated  at  950,000  bags.  Exports  of  coffee 
account  for  about  14  percent  of  the  value  of  all  exports. 

The  small  African  producer  is  protected  by  an  established  fixed  price 
schedule  set  by  the  provincial  governments,  although  no  general  support 
price  is  provided  to  the  industry  as  a  whole. 

The  general  policy  of  the  government  is  to  increase  production  by 
providing  trained  planters  with  cheap  credit.  However,  this  credit  is  avail- 
able to  eligible  planters  of  other  products. 

Office  de  Cafe  Robusta,  the  marketing  and  grading  agency,  is  run  by 
Congolese.  Cafecongo,  the  largest  coffee  marketing  agency,  markets  Robustas, 
while  Cafekiou  markets  Arabicas.  Credit  is  extremely  difficult  to  obtain. 
Growers  are  forced  to  sell  at  any  price  in  order  to  pay  labor,  or  allow  the 
crop  to  be  destroyed  on  the  trees. 

There  is  an  export  tax  of  5  percent  ad  valorem  on  Robusta,  and  9  percent 
ad  valorem  on  Arabica. 


Dahomey 

Production  amounts  to  about  20,000  bags  a  year.  Coffee  growing  is 
limited  to  several  areas  in  the  south.  All  coffee  is  of  the  Robusta  variety, 
and  practically  all  of  the  exports  are  to  Franc  zone  markets. 


Ethiopia 

Ethiopia  is  now  producing  about  1,280,000  bags  of  coffee.  Exports  in 
1961  amounted  to  1,017,000  bags.  The  value  of  the  1961  exports  was  $43 
million,    which    represented    51    percent   of   the   value    of  all  national  exports. 

Government  policy  places  official  control  over  neither  production  nor 
quality  of  the  crop.  European  plantations  account  for  only  5  percent  to  10 
percent  of  exports.  The  coffee  farmers  are  mostly  squatters. 

The  East  Central  Region,  where  about  21  percent  of  the  crop  is  grown, 
is  the  only  area  where  estates  have  been  formed. 
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The  National  Coffee  Board  of  Ethiopia  (NCBE)  is  responsible  for  clean- 
ing and  grading,  promoting,  and  marketing.  Coffee  is  processed  mainly  by 
the  dry  method.  It  cannot  be  stored  at  the  ports  because  of  the  humid  climate. 
The  custom  duty  amounts  to  Eth.  $15  for   100  kg.  or  2.7^   per  lb. 

Gabon 

Gabon's  coffee  acreage  increased  from  494  acres  in  1953  to  1 1,214  acres 
in  1960.  All  of  the  production  is  by  natives.  The  crop  now  amounts  to  about 
20,000  bags. 


Ghana 

There  are  about  50,000  acres  in  coffee,  and  this  is  scattered  throughout 
the  forest  belt.  Almost  all  of  the  coffee  is  Robusta,  but  there  is  some 
Liberica   and   sonae  Arabica.  Exports  now  are  at  a  level  of  about  40,000  bags. 

The  Ghana  Agriculture  Produce  Marketing  Board  purchases  and  handles 
the  coffee  in  Ghana.  The  coffee  is  sold  under  two  grades--Grade  1,  Superior 
quality,  and  Grade  2,  Fair  Average  Quality. 

Guinea 

Guinea  produces  about  235,000  bags  of  coffee  per  year.  Exports  generally 
account  for  from  15  to  30  percent  of  the  value  of  all  the  Republics  exports. 
The  coffee  is  grown  only  in  natural  forest  lands  in  the  southeast,  bordering 
Ivory  Coast,  Sierra  Leone,  and  Liberia.  The  farms  average  5  acres  in  size, 
with  the  few  European  plantations  averaging  1,000  acres. 

Governnnent  policy  is  to  improve  quality  and  efficiency  rather  than  to 
increase  acreage.  The  coffee  is  marketed  internally  by  registered  merchants, 
and  is  exported  only  by  the  Enterprise  Nationale  d'Exportation  de  Produits 
Guineans  (National  Export  Company).  Processing  of  the  crop  is  done  at  four 
plants  with  nnobile  equipment. 

Ivory  Coast 

Ivory  Coast  coffee  production  has  reached  about  the  three-miillion  bag 
level.  Exports  in  1961  amo\inted  to  2,563,000  bags.  Coffee  represents  about 
50  percent  of  the  total  value  of  all  Ivory  Coast  exports,  which  in  recent  years 
has  amounted  to  about  $150  million. 

Government  policy  is  to  improve  efficiency  and  standards  without 
encouraging  extension  of  planted  area.  Average  farms  are  of  5  to  10  acres, 
and  much  coffee  is  grown  in  remote  areas  beyond  direct  government  super- 
vision. Stringent  quality  control  begins  at  the  farm,  where  sorting  is  done 
by  hand.  Machine  grading  of  sizes  is  required;  marketing  of  black  beans 
(defective  beans)  from  the  four  top  qualities  is  prohibited  to  all  markets, 
as  well  as  other  low-quality  exports  to  France  and  to  the  United  States. 
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The  government  support  price  to  the  farmer  is  14.8  cents  per  lb.  Exports 
are  subject  to  several  taxes  -  these  include  export,  inspection,  statistical 
and  port  use  taxes.  The  total  of  these  amo\ints  to  about  3  1/3  cents  per 
pound  of  coffee. 

In  1961  the  French  premium  averaged  60  percent  more  than  the  world 
price.    The    coffees    generally   sell  a  few  cents  per  pound  below  Annbriz  AA's. 

Kenya 

Production  for  1962-63  is  at  an  alltime  record  of  620,000  bags.  Exports 
in  1951  amounted  to  533,000  bags.  Coffee  generally  accounts  for  about  30 
percent  of  all  export  earnings. 

There  are  90,000  farms  growing  coffee,  of  which  706  are  farmed  by 
non-Africans.  However,  the  African  farms  account  for  only  36  percent  of 
the  total  coffee  area. 

Government  policy  has  favored  extension  of  production  and  maintenance 
of  high  quality.  There  is  no  restriction  on  plantings  on  non-African  areas, 
but  there  is  controlled  planting  in  African  areas. 

The  Kenya  Coffee  Marketing  Board  purchases,  processes,  and  markets 
all  the  coffee.  It  licenses  all  coffee  growers,  subsidizes  research  and  promo- 
tion, and  naay  retain  coffee  stocks.  Planters  are  not  permitted  to  export,  and 
licensed  firms  export  all  the  coffee. 

The  Kenya  Coffee  Growers'  Association  handles  all  labor  and  trade 
union  matters  in  behalf  of  nnember  employers  of  coffee  labor.  There  are 
about  114  African  cooperatives  with  which  the  African  planters  are  asso- 
ciated. 

There  are  no  export  duties  on  coffee.  The  ad  valorem  duty  on  coffee 
production  is  small,  and  totals  about  $280,000  per  year  which  is  used  for 
research. 


Liberia 

The  coffee  is  grown  by  native  snaallholders  on  about  10,000  acres.  The 
big  part  of  the  production  is  Robusta,  the  remainder,  Liberica.  Most  of  the 
Libericas  go  to  Scandinavian  countries. 

The  Malagasy  Republic 

Malagasy  produces  about  875,000  bags  annually  and  exported  664,000 
bags  in  1961  valued  at  $23  million.  Coffee  accounted  for  20  percent  of  total 
Malagasy  exports,  valued  at  $78  million. 
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The  Malagasy  Republic  assesses  an  export  duty  of  23  CFA  francs  per 
kilogram  of  2.2  pounds,  or  about  U.  S.  0.4  cents  per  lb.  Taxes  account  for 
about  6  percent  of  total  government  revenue. 

There  are  a  few  plantations,  but  more  than  85  percent  of  the  coffee  is 
produced  by  small  Malagasy  growers.  Nearly  all  of  the  annual  production 
consists  of  Robusta,  grown  almost  entirely  on  the  east  coast.  Several  years 
ago  a  program  was  developed  to  increase  production  to  75,000  tons,  but 
because  of  the  difficult  world  market  situation,  Government  policy  currently 
is  to  maintain  production  at  about  present  levels. 

The  minimum  price  to  producers  is  110  CFA  per  kg.  for  superior  coffee 
(20.4^  per  lb.);  108  CFA  per  kg.  for  courant  type  (19.6^  per  lb.).  The  Caisse 
de  Stabilisation,  managed  by  representatives  of  the  trade,  growers,  and 
government,  finances  but  does  not  maintain  storage,  regulates  minimum 
domestic  and  export  prices,  acts  to  spread  sales  over  the  year,  and  is  financed 
by  the  coffee  export  tax. 


Nigeria 

There  are  about  7,000  acres  of  coffee  in  the  Western  Region,  and  a  small 
amoiint  in  the  Eastern  Region.  Coffee  farmers  in  the  Western  Region  number 
about  5,000,  most  of  whom  have  less  than  1/2  acre.  Production  is  of  the 
Robusta   variety,    and  most  of  the  exports  are  shipped  to  the  United  Kingdom. 


Rwanda 

Rwanda  produces  about  200,000  bags  of  coffee  per  year.  This  is  the  main 
source  of  income.  About  one-third  of  the  population  is  involved  in  coffee 
production.  The  average  area  planted  to  coffee  is  0.15  acres.  The  coffee  is 
of  the  Arabica  type.  Many  trees  are  yet  to  come  into  production.  Coffee  is 
the  primary  source  of  income.  The  minimum  price  to  growers  is  fixed  by 
a  government  agency--Service  des  Affaires  Economique. 


Sierra  Leone 

There  are  about  125,000  acres  in  production,  mostly  of  the  Robusta 
variety.  Marketing  is  done  by  the  Cocoa  Cooperative  Federation  and  other 
licensed  dealers.  Export  coffee  is  graded  by  the  Produce  Inspection  Branch 
as  Robusta  FAQ  (fair  average  quality),  Liberica  FAQ,  or  undergrade. 

Spanish  Guinea 

Most  of  this  production  is  in  Rio  Miini,  on  the  mainland,  and  on  several 
islands  including  Fernando  Po.  Rio  Muni's  acreage  amounts  to  about  86,500 
acres,  while  Fernando  Po  has  about  25,000  acres.  Almost  two-thirds  of  the 
Rio  Muni  production  is  Liberica  grown  in  the  coastal  areas,  while  the  remainder 
is  Robusta,  grown  in  the  interior.  Most  of  the  exports  are  sent  to  Spain. 
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Tanganyika 

Coffee  pi^duction  amounts  to  about  500,000  bags,  and  exports  account 
for  about  15  percent  of  the  value  of  all  Tanganyika's  exports.  Smallholdings 
account  for  85  percent  of  the  coffee  area. 

Government  policy  neither  encourages  nor  discourages  production,  but 
supports  research  and  technical  services  through  a  Coffee  Board.  The  Coffee 
Marketing  Board  is  a  statutory  organization,  and  the  constituent  members 
include  grower  organizations.  Arabica  makes  up  60  percent  of  the  produc- 
tion, and  it  is  marketed  by  three  organizations:  the  Tanganyika  Coffee  Grow- 
ers Association  markets  non-native  estate  production;  Kilimanjaro  Native 
Cooperative  Union  and  Tanganyika  Cooperative  Trading  Agency  market  pro- 
duction of  the  Kilimanjaro  area,  and  of  other  areas,  respectively. 

Export  taxes  are  suspended,  although  the  Coffee  Board  receives  pro- 
ceeds from  a  small  levy.  Local  governments  derive  about  10  percent  of  rev- 
enues from  a  tax  on  African-produced  coffee. 


Togo 

Production  amounts  to  about  170,000  bags  per  year.  The  value  of  coffee 
exports  represents  about  40  percent  of  the  total  value  of  all  exports.  The 
coffee  is  grown  northwest  of  Lome,  and  there  are  about  55  million  coffee 
trees.  The  farms  are  all  native  smallholdings. 

Internal  prices  to  producers  amount  to  65  CFA  per  kg.  (12.1^  per  lb.). 
The  F.o.b.  export  value  is  101  CFA  per  kg.  (18.8^  per  lb.).  All  exporters  must 
be  registered  by  the  Caisse  de  Stabilisation.  All  exports  must  be  authorized 
by  the  Entente  Profess ionnelle  des  Exportateurs  de  Cafe.  The  Caisse  de 
Stabilization  guarantees  a  mininaum  price  to  growers  and  exporters,  regis- 
ters exports,  finances  retentions,  and  promotes.  Taxes  total  about  20.8  CFA 
per  kg.  or  3.9^   per  lb. 

Uganda 

This  country  is  the  third  largest  coffee  producer  in  Africa.  The  total 
yield  is  slightly  more  than  2  million  bags.  Coffee  exports  account  for  about 
40  percent  of  the  value  of  all  Uganda's  exports.  The  United  States  has  been 
the  largest  coffee  importer,  with  the  United  Kingdom  second. 

All  African- grown  Robusta  coffee,  except  that  produced  by  the  African 
coffee  estates,  is  sold  through  a  coffee  marketing  board  organized  in  1953. 
The  Board  purchases,  grades,  and  markets  the  coffee  by  auction  at  Kampala. 
The  African  Coffee  Estates  may  elect  at  the  beginning  of  the  coffee  season 
to    market    coffee   through  the   Board,    or    remain   independent  of  regulations. 

There  are  between  250,000  and  300,000  farnns  growing  coffee.  Small- 
holdings of  less  than  3  acres  constitute  94  percent  of  the  total  crop.  Govern- 
ment policy  is  to  raise  the  quality. 
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Asia 

India 

Production  now  announts  to  about  1  million  bags  per  year,  having  in- 
creased sharply  in  the  past  ten  years.  There  are  about  271,000  acres  planted 
to  coffee.  Forty  percent  of  the  acreage  is  on  estates  of  less  than  25  acres, 
while  about  40  percent  of  the  remainder  is  on  estates  of  over  200  acres! 
Coffee  is  grown  mainly  in  the  southern  regions,  in  Madras,  Mysore  and 
Kerala. 

About  two-thirds  of  India's  coffee  is  Arabica,  and  about  one-third  is 
Robusta.  The  government  policy  is  to  increase  acreage  to  about  300,000 
acres,  and  to  extend  cultivation  into  other  regions.  This  extension  would  be 
made  to  meet  increasing  domestic  demand. 

The  India  Coffee  Board,  which  is  a  government  agency,  controls  the 
industry.  The  Board  regulates  the  release  of  the  common  coffee  pool  to  which 
all  estate  owners  are  required  to  deliver  their  production,  and  also  fixes 
prices.  Pool  agents  appointed  by  the  Board  collect,  cure,  stone,  process, 
and  grade  the  coffee. 

Exports  currently  amount  to  about  400,000  bags  annually.  Coffee  for 
export  is  released  by  the  Board  through  monthly  open  auctions. 

Indonesia 

Indonesia's  coffee  is  grown  on  the  islands  of  Java,  Sumatra,  Celebes, 
Bali,  and  Timor.  About  85  percent  of  the  acreage  is  in  Robusta,  10  percent 
in  Arabicas  and  a  small  amount  of  Conugas.  Prior  to  World  War  II  estates 
were  the  most  important  segment  of  coffee  growing,  but  now  the  smallholdings 
are  more  important.  July  and  August  are  the  peak  harvest  months,  but  some 
harvesting  is  done  from  May  to  Decennber.  Total  acreage  planted  in  1958 
was  612,000  acres. 

Production  has  moved  slightly  upward  in  the  past  few  years.  Governnnent 
policy  does  not  call  for  expansion  or  limitation  of  production  or  of  marketing. 
The  export  duty  is  20  percent  of  the  f.o.b.  value  of  exports. 

Sales  for  overseas  shipments  are  handled  by  private  exporters  or  agents 
for  importers  in  other  countries.  Smallholders  bring  their  coffee  to  trading 
centers  on  the  islands,  and  to  Medan,  Palembang,  Karang,  Padang,  Tandjong 
in  Sumatra,  and  to  Djakarta  and  Surabaya  on  Java, 

Philippines 

Production  has  increased  by  more  than  5  times  in  the  past  10  years. 
Present  production  amounts  to  about  600,000  bags,  and  the  Philippines 
reached  self-sufficiency  for  the  first  time  this  century  in  1962-63.  In  the 
future  there  may  be  some  exports.  The  coffee  area  amounts  to  about  100,000 
acres,  of  which  25,000  acres  are  yet  to  come  into  production. 
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The  main  growing  areas  are  the  island  of  Luzon,  Negros  Island,  Occi- 
dental Negros  and  Mindanao  Island.  The  harvesting  season  r\ins  from 
November  through  April.  Robusta  accounts  for  the  bulk  of  the  production, 
while  some  Arabica,  and  smaller  amounts  of  Liberica  and  Excelsa,  are 
grown.  Coffee  rust  and  die-back  diseases  have  been  harmful  to  Arabica 
production,  although  the  government  is  encouraging  production  of  this  variety. 

Most  of  the  coffee  is  grown  by  smallholders.  The  farmers  generally  sell 
to  merchants  or  to  cooperatives;  however,  some  sell  directly  to  factories. 
There  are  two  soluble  coffee  factories  in  the  Philippines.  The  Cooperative 
Marketing  Association  of  the  Philippines  (COFCOMAP)  is  designated  to 
market  the  coffee  both  locally  and  abroad. 

Portuguese  Timor 

Coffee  production  is  increasing  slowly,  but  is  still  lower  than  it  was  in 
the  1880's.  Practically  all  of  the  production  of  about  30,000  bags  is  exported. 
Robusta  accounts  for  65  percent  of  production,  Arabica  for  30  percent,  and 
Liberica  for  the  remainder.  Coffee  represents  about  80  percent  of  the  exports 
from  Portuguese  Timor.  These  exports  are  principally  to  the  Netherlands, 
United  Kingdom,  Singapore,  Australia  and  Hong  Kong, 

Thailand 

Thailand's  coffee  area  increased  from  1,573  acres  in  1954  to  8,200  acres 
by  I960.  The  bulk  of  the  production  is  in  the  south  on  smallholdings,  but  there 
is  scattered  production  throughout  the  country.  Production  increased  from 
slightly  over  1,000  bags  in  1953-54  to  a  present  level  of  about  10,000  bags. 
The  Department  of  Agriculture  hopes  to  have  almost  22,000  acres  in  coffee 
by  the  end  of  1963.  Consumption  of  coffee  has  been  rising  sharply,  and  im- 
ports in  1961  amounted  to  83,000  bags. 


Vietnam 

Coffee  production  in  Vietnam  amounts  to  about  50,000  bags  annually.  The 
highlands  of  Central  Vietnam  account  for  the  bulk  of  the  production,  which  is 
about  three-fourths  Robusta  and  the  remainder  mainly  Excelsa. 

Present  production  in  Vietnam  -is  sufficient  for  domestic  needs.  Coffee 
is  not  exported  now,  but  may  be  within  a  few  years.  Growers  do  their  own 
pulping,  washing  and  cleaning,  and  sell  to  wholesalers  who  distribute  to 
retailers. 


Yemen 

Coffee  has  been  grown  in  Yemen  for  over  300  years,  having  been  intro- 
duced from  Ethiopia.  Present  production  amounts  to  about  90,000  bags.  The 
coffees    are    of    the    Arabica    type,    miostly    of    the  typica  variety,  with  some 
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bourbon,    and    a    type     similar    to   the    Ethiopian  "Harrar".  The  peak  harvest 

season   is    in   the    summer,   but    some    harvesting  is  done  all  year.  The  farnns 

are    mainly    smallholdings,   but   there   are    sonne  absentee    owners  with  large 
acreages. 

Farmers  dry  their  coffee  cherries  on  the  ground.  The  dried  pulp  and 
parchment  are  then  removed  by  hand  grinding  with  mill  stones.  Private  ship- 
pers do  the  exporting  through  the  ports  of  Hadeida  and  Aden.  The  United 
States  is  the  largest  buyer  of  Yemen's  coffee;  however,  France,  Italy  and 
Switzerland  also  take  substantial  quantities. 
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